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Energias de Portugal, the country’s leading power utility, is to sell half a dozen hydroelectric dams
in a deal worth €2.2bn including debt to a group of investors led by the French energy group
Engie.

The Portuguese company said the consortium was comprised of Engie with a 40 per cent equity
stake, Crédit Agricole Assurances with 35 per cent and Mirova-Natixis Group with 25 per cent.
The transaction is expected to be completed in mid-2020.

The six dams are situated in the Douro river area in northern Portugal, where grapes are grown for
Port wine. EDP said they contributed €154m to the group’s 2018 earnings before interest, tax,
depreciation and amortisation.

For Engie, the deal marks another step towards its ambitions to become a leader in the transition to
low-carbon energy. Over the past few years, the company formerly known as GDF Suez, has
looked to exit coal-based electricity production and invested in renewable power and energy
management services.
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EDP will remain the largest hydro power generator in Portugal after the sale. The group said the
sale was aimed at reducing its exposure to the volatile hydro power market, keeping business risk
low and improving its financial leverage.

Separately, Engie and EDP are combining all their offshore wind assets to form a joint venture.
The new company will oversee at least €15bn in investment and aims to be the second-largest
developer in the industry by 2025.

After failing in a €9bn takeover bid for the Portuguese company in April, China Three Gorges
remains EDP’s biggest single shareholder with 23 per cent.

The transaction comes as rumours swirl about the future of Engie boss Isabelle Kocher, whose
mandate is up for renewal next year.

Ms Kocher, who became the first Frenchwoman in the chief executive role at a company in Paris’s
CAC 40 stock market index when she was appointed in 2016, has ruled out a break-up of the
company.

She said: “This acquisition will allow us to accelerate our development in renewables activity.

“[It] adds to the ambition of the construction of 9 gigawatts that we have announced [for] the
period 2019-21”.

Earlier this year, Engie said it would pull out of 20 countries to streamline operations and simplify
the group. It has sold off nearly €15bn of assets linked to fossil fuels to invest the proceeds in
renewables and energy services.

Shares in Engie, whose biggest shareholder is the French state with a 24 per cent holding, were flat
on Thursday afternoon, while EDP’s stock was up 1.6 per cent.
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